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Today's presentation

= Motivation for focusing on ag-based economic
development issues

= Some definitions
= Position of the dairy industry in the New York economy
= Strategic concerns for the NYS farm and food sectors
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Motivation for Ag-Based Economic Development

Effort in NYS

Stagnant state economy

= Unexploited opportunities to boost performance

In agriculture and food sectors
"Environmental” considerations
v Landscape
v Community
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Change In gross state product (GSP), 10
fast-growth states, 1987-96

Nevada 86.5
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Change In gross state product (GSP), 10
slow-growth states, 1987-96

Kansas 18.7
California 18.6
Maryland 17.9
Oklahoma 17.9

Connecticut 16.9
Massachusetts
Maine
New York
Rhode Island
Alaska -10.4
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The Agriculture and Food System




Defining food and agriculture : Value of output by
Industrial sector, New York State, 1996

B Livestock/prod. [ Landscape/Horticultural Services M Ag chem/equipment manuf.

| Crop prod. B rFood manuf. [ Retail food stores

N Agr, Forest, Fish Serv. B Wood manuf. O Eating&drinking places
Definition A

$3.2 bil.

Note: Gross output for all sectors was
$983.5 bil. in 1996

Definition B $4.6 hil.

Definition C $23.2 bil.

Definition D $31.4 bil.

Definition E $32.1 bil.
Definition F $39.8 bil.
$55.6 bil.
Definition G
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Gross output in billions of dollars
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Value of output: livestock/livestock products, New
York, 1996

Dairy Farm Products 1712.4

Poultry and Eggs 103.8
Sheep, Lambs and Goats (3.4

Hogs, Pigs and Swine ]10.6

Other livestock l 132.3
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Gross output in millions of dollars
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Value of output: crops, New York, 1996

Food Grains

Feed Grains

Hay and Pasture

Fruits

Vegetables

All forest products

Greenhouse and Nursery Prod.

Other crops

Source: IMPLAN, MIG, Inc.
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Value of output: food manufacturing, New York,
1996

3778.3
(25%)

All dairy manufacturing

Non-dairy 14796.3

0 5 10 15 20
Gross output in millions of dollars
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Value of output: selected dairy food
manufacturing sectors, New York, 1996

Cheese, Natural and Processed

Condensed and Evaporated Milk

Ice Cream and Frozen Desserts

Fluid Milk 1672.8

0 500 1000 1500 2000
Gross output in millions of dollars

Source: IMPLAN, MIG, Inc. Prepared by N.L. Bills




Income multipliers for selected New York food
production and processing sectors

Dairy
Poultry/livestock
Nursery products

Fruit

Vegetables

Meat processing

Dairy processing 2.61

Processed fruit

Grain milling 2.16

Bakery products 1.29

1 1.5 2 2.5 3 3.5
Direct an indirect income increase per dollar of new production

Source: Jack, Bills, and Boisvert, 1996 Prepared by N.L. Bills




Employment in "food and agriculture”, New York,
selected years, 1969-1998 with projections to
2025

(1.000) == Farms “== Agricultural services *== Food manufacturing

140

Note: NYS total employment base: 8.5 mil. in 1969; 11.6 mil.
120 projected in 2045
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Source: US Dept. Commerce, Bureau of
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Strategies for 'growing' New York State's food and
agriculture system

= More export sales?

v International markets

v Regional/national markets
= Fewer imports?
= Expand product mix?

v Bulk commodities

v HVPs (high value products)
= Direct marketing?
= Price enhancement?

v Labeling

v Added services
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